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ACTION EUR- 12 

INFO OCT-01 ISO-OO SSO-OO NSCE-00 USIE-00 INRE-00 
CIAE-00 PM-05 H-01 INR-07 L-03 NSAE-00 PA-01 
PRS-01 SP-02 SS-15 ACDA-12 OPIC-03 AID-05 OMB-01 
/069 W 

009260 131917Z/44 

OR 131827Z JAN 78 

FM AMEMBASSY LISBON 

TO SECSTATE WASHDC IMMEDIATE 4374 

INFO AMEMBASSY BONN 

AMEMBASSY LONDON 

AMEMBASSY MADRID 

AMEMBASSY MOSCOW 

AMCONSUL OPORTO POUCH 

AMEMBASSY PARIS 

AMCONSUL PONTA DELGADA 

USMISSION USNATO 

DIA WASHDC 

USCINCEUR VAIHINGEN GER 
USNMR SHAPE BRUSSELS BEL 
COMUSFORAZ 

CONFIDENTIAL LISBON 0345 

E.O. 11652: XGDS-3 
TAGS: PGOV PINT PO 

SUBJECT: PROBLEMS IN PS/CDS AGREEMENT 
REF: LISBON 330 (DTG 131702Z JAN 78) 

1 . CDS INSIDER CAETANO CUNHA REIS TOLD EMBOFF JAN 13 
THAT THE CDS FOUND THE SOCIALISTS' SIDE AGREEMENT 
WITH THE COMMUNISTS UNACCEPTABLE. FREITAS DO 
AMARAL TOLD PRESIDENT EANES JAN 12 AND WILL TELL MARIO 
SOARES LATE JAN 13 THAT THE CDS WILL REFUSE TO SIGN ITS 
AGREEMENT WITH THE SOCIALISTS IF THE PS INSISTS ON 
CONFIDENTIAL 
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PAGE 02 LISBON 00345 131915Z 

ITS CURRENT AGREEMENT WITH THE PCP. THE CDS IS 
SATISFIED WITH ITS OWN AGREEMENT WITH THE SOCIALISTS 
BUT WILL THREATEN TO BREAK OFF NEGOTIATIONS WITH THE 
SOCIALISTS UNLESS THE PS/PCP AGREEMENT, AS CURRENTLY 
DRAWN, IS WITHDRAWN. 

2. COMMENT: THE NEGOTIATION PROCESS IS DRAWING TO 
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A CLOSE ONE WAY OR ANOTHER. SOARES IS NOW FACING 
THE HARD CHOICES WHICH ONLY HE CAN MAKE. 

OKUN 
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